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BExA contributes to discussion about the forthcoming Coalition Budget.

Economists recognise the value of exports in helping the country to emerge from recession.  Exports are difficult to achieve and need a range of support.

Sterling: exchange rate to the € and $: why aren’t exports growing?

Most products exported from this country include raw materials, components, inputs and fuel purchased directly or indirectly from overseas in foreign currency.  Exporters, therefore, have little opportunity to decrease prices when the pound is weak.  Simply having a low pound isn’t going to make exports happen.  Customers must be found, bid opportunities researched, an understanding gained of the needs of each customer, and commercial terms agreed which match the export credit insurance and finance capabilities available.

Government support for export is very necessary but can be cleansed of duplication

Exporters accept there will be cuts in public expenditure, but are concerned that cuts could affect export support.  As set out in BExA’s Manifesto for Exporting, 

· SMEs must be encouraged with good on-the ground support,

· Support should be focussed,

· Duplication between BIS, the RDAs and UKTI can be cut,

· Civil servants involved in export support should be well-versed in promoting the range of commercial solutions available in the UK.

Export Credits Guarantee Department

HMG’s Export Credit Agency makes a profit for the UK tax payer.  ECGD must make available insurance and guarantees for UK exporters and their bankers for manageable risks, especially where commercial underwriting appetites are low.  EU insurance directive Solvency II will, if not properly managed, result in there being less capacity for export credit risks.  

· ECGD can expand its business for minimal investment if it outsources first-line analysis and distributes its insurance products through the FSA-regulated UK broking network.

· Insurance Premium Tax must stay as it is for trade so that businesses do not cut corners with risk protection and expose themselves to the risk of loss at a time when they are trying to build company finances.

· ECGD must continue to provide innovative project finance support, including the export of modernising technology for traditional applications, such as for fossil fuel power stations, natural resources extraction and mills, and aircraft to meet the highest environmental standards.
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