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BExA welcomes huge increase in ECGD support for civil projects
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London 7 July, 2011 – Government commitment to rebalancing the economy is demonstrated by a welcome increase in the numbers of exports supported by its official Export Credit Agency, the Export Credits Guarantee Department, ECGD.
ECGD results, released this morning, show business volumes up 33% to nearly £3bn due to a 5-fold increase in civil/industrial support.  Aerospace now comprises two-thirds of ECGD business (last year 89.6%).

ECGD is having a ‘V’ shaped recovery.  A year ago, BExA reported on the 61% decline in ECGD business in the decade 2001-2010.  The low point in ECGD 's business was 2008-9 when ECGD underwrote less than £1.5bn of exports.  At the same time, France and Belgium’s equivalents of ECGD were supporting 7 times this value and Germany's Euler Hermes was supporting 8 times. 
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The value of Export Credit Agencies is that they support trade that is not attractive to commercial insurers, including:

· medium term credits (2-15 years)

· individual sales to non-OECD countries
· small value exports

Export Credit Agencies also provide support for exporters' working capital and contract bonds to ease bank lines.  This support translates into jobs at home for exporters and  their supply chains, and the increased volumes translate into reduced unit values for domestic industry.

Last year, BExA argued that ECGD's concentration of support for medium term aerospace (principally wings and engines), while vital to the economy - Airbus reported that its wings business supports 10,000 jobs in Airbus UK and 135,000 in it's UK supply chain - was not helping the wider export community.  This is particularly critical while our traditional UK export markets of the EU and North America are slow growing (2011 growth
, if any, expected at a maximum of 4%) while China's GDP is expected to rise 9 %, India 8.5%, Nigeria 7%, Indonesia 6.6% and Russia 4.9%.   

ECGD has, this spring, corrected some of the gaps in its product range pointed out by BExA, launching an enhanced short term export credit insurance, bond support and working capital support.  Some export success resulting from take-up of these new products has been published, with more expected, especially in relation to SMEs, later in the year.  We expect to see a positive impact from these new product lines in ECGD's results for 2011-2012. 
The running costs of export credit agencies are funded from their premium income, and therefore do not rely on taxpayers’ funds.  In 2010-11, ECGD generated £130 of export orders for the UK for every £1 of administration cost, up from £85 last year. 
Susan Ross, Chairman of BExA comments "This is an excellent set of results for ECGD and thereby UK industry and jobs.  In global terms, however, there is some way to go before ECGD is operating at a similar level to other Export Credit Agencies.  We need the Government to show it's continued commitment to export by making investment in ECGD so it has the capability to respond to the expected higher level of enquiries that its new product range will bring".

- Ends -

Hugh Bailey

Director, British Exporters Association

020 7222 5419

hughbailey@bexa.co.uk
Notes to Editors

BExA is a politically independent national trade association representing the interests of the export community

ECGD, the Export Credits Guarantee Department, is the UK's official Export Credit Agency. ECGD's role is to benefit the UK economy by helping exporters of UK goods and services to win business, and UK firms to invest overseas, by providing guarantees, insurance and reinsurance against loss, taking into account the Government’s international policies.

ECGD 2010-11 results http://www.ecgd.gov.uk/assets/bispartners/ecgd/files/publications/plans-and-reports/ann-reps/ecgd-annual-report-and-accounts-2010-11.pdf
� � HYPERLINK "http://www.oecd.org/dataoecd/42/17/47985038.pdf" ��http://www.oecd.org/dataoecd/42/17/47985038.pdf� and 


� HYPERLINK "http://stats.oecd.org/Index.aspx?DataSetCode=EO89_FLASHFILE_EO89" ��http://stats.oecd.org/Index.aspx?DataSetCode=EO89_FLASHFILE_EO89� 
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